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CENTRAL INTELLIGENCE AGENCY

CFFICE OF NATIONAL ESTIMATES
19 April 1957

MEMORANDUM FOR: THE DIRECTOR OF CENTRAL INTELLIGENCE

SUBJECT: The Argentine Situation

1. Thus far the Provisional Governuent of the arued forces,
headed by General Ararburu, has deunonstroted a remarkable capacity to
survive pericdic crises during the 17 wmonths of its existence. As the
regine enters the last year of 1ts tenporary recelvership, it still faces
serious political and econonlc prcblens, and we believe it will
becore inereasingly vulnerakle to overthrow. The dilerma of this
essentially conservative regime is that it has committed itself to
peneral elections in February 1958, but no strong party or coalition
with which it 1s in sympathy and to whom it would be willlng tc trancfer
power has enerpged. The leftist leader of the Radical Party, Arturo
Frondizi, is still the chief contender for the Presidency in ar election.
Arty elenments within the regilue are strongly cpposed to Frondizi, who

they believe would head a nationallstic, labor-oriented governuent.
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2. Ir this situation, the present regiﬁe night atteupt to
delay the Pebruary elections. This could be done by slowing down the
revision of the Ccnstitution, now scheduled to teke place fron
Septerber to nid-Noveuber, by a Constituent Asserbly to be elected
this July. Alternatively, 1t night attenpt to rig elections agninst
Frondizi. As & last resort, army elenerts within the regine wight

pttenpt to depose Aratburu and forestall elections.

3. On the other hand, it appears that civilien and npllitoary
sentirent for elections is fairly widespread. Antagonisn to efforts
on the part of the regire blatantly to rig or furtaer to delay electlons
rilght therefore precipitate its averthrow. Hence, should it appear
that sentivent for a duly consbituted govermaent is 89 gtrong that any
nilitery action to foreptall elections would precipitate widespreoad
internal disorder, the nllitary mipht feel compelled to go alead with

elections even if it reaunt Frondizl's victory.

k. The Aravburu regime, which inherited a prostrate econilly
fron Peron, has thus far been uwnable either to increase apgricultural
production for export, to attract forelgn capital, or to halt Argentina's
deteriorating finencial situation. Largely for political reasons, it
recently obandoned a proposed pgusterity progran in favor of nininal

remedial actions designed werely to gtall off the impending financial
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crisis until after the presidential elections. Assunming these economic
policies continue and that elections are actually held, any new goverl-
nent will aluost certainly be faced irmediately with a seriously

weakened finaneial position and a balance of payrents crisis.

5. The most recent estimate on Argentina, NIE 91-56 dated
17 July 1956, for the nost part remains valid. We cqntinue to feel
that there ore greant obstacles to an‘orderly transfer of power to a
constitutional regine, particularly since a moderate-conservative
coalition sympathetic to the provisional regine's cwn soclal and
econonic predilections has not energed. We belieéved last summer
that the chances for an orderly transition were sowmewhat better
than even; we ncw believe the chances are sonewhat reduced. The
fortheconing elections for the Constituent Assernhbly will precipitate
widespread qnd intense political activity. As the situation develops,
the Provisional Governrment's area of naneuver will becone rnore clearly
visible. In whatever way the problen of ekniions is reanlved; a
period of strain and possibly of turbulence lies ahead. Even if
rightist forces should successfully attenpt to prevent the energence
of a constitutional regive, we continue to believe that such a
solution would be temporary and thaot any authoritarian regime would

have to¢ give way to one enjoying nass support.

rd
FOR THE BOARD OF NATIONAL ESTIMATES \(/]/%;M,.,.,, v Wi

SHERMAN KENT
Assistant Director
National Bstinates
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